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Annex

Product name: Invesco Social Progress Fund Legal entity identi�er: 5493008ASHCFL5EZXD66

Sustainable investment

means an investment in

an economic activity that

contributes to an

environmental or social

objective, provided that

the investment does not

signi�cantly harm any

environmental or social

objective and that the

investee companies

follow good governance

practices.

The EU Taxonomy is a

classi�cation system laid

down in Regulation (EU)

2020/852 establishing a

list of environmentally

sustainable economic

activities. That Regulation

does not lay down a list

of socially sustainable

economic activities.

Sustainable investments

with an environmental

objective might be

aligned with the

Taxonomy or not.

Sustainable investment objective

Did this �nancial product have a sustainable investment objective?

Yes

It made sustainable investments with an

environmental objective: %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as

environmentally sustainable under the EU Taxonomy

It made sustainable investments with a social

objective: 97 %

Sustainability indicators

measure how the

environmental or social

characteristics promoted

by the �nancial product

are attained.

To what extent was the sustainable investment objective of this �nancial product met?

How did the sustainability indicators perform?

…and compared to previous periods?

No

It promoted Environmental/Social (E/S)

characteristics and while it did not have as its

objective a sustainable investment, it had a

proportion of % of sustainable investments

with an environmental objective in economic activities

that qualify as environmentally sustainable under the EU

Taxonomy

with an environmental objective in economic activities

that do not qualify as environmentally sustainable under

the EU Taxonomy

with a social objective

It promoted E/S characteristics, but did not

make any sustainable investments

The Invesco Social Progress Fund (the "Fund") aimed to invest in economic activities that contribute to 

social objectives by investing primarily in equity and equity related securities of companies worldwide 

which contribute positively to selected United Nations Sustainable Development Goals (SDGs) that 

relate to social issues. The Fund provided investors with exposure to companies that are characterized 

by strong social characteristics and the goal to strive for positive impact.

The Fund used a variety of indicators to attain the sustainable objective of the Fund. This included: 

Not applicable. 
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Principal adverse

impacts are the most

signi�cant negative

impacts of investment

decisions on sustainability

factors relating to

environmental, social and

employee matters,

respect for human rights,

anti-corruption and anti-

bribery matters.

How did the sustainable investments not cause signi�cant harm to any sustainable investment objective?

How were the indicators for adverse impacts on sustainability factors taken into account?

Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on

Business and Human Rights? Details:

How did this �nancial product consider principal adverse impacts on sustainability factors?

The Fund primarily used the mandatory principal adverse impacts (PAI) indicators defined in Table 1 

of Annex I of the regulatory technical standards for Regulation 2019/2088, combined with qualitative 

research and/or engagement, to assess whether the sustainable investments of the Fund cause 

significant harm (DNSH) to a relevant environmental or social investment objective. Where a 

company was determined to cause such significant harm, such company was excluded from 

investment in the Fund. For the avoidance of doubt, the assessment was done prior to investment 

and on the full holding.

Please see above on how the indicators for adverse impacts on sustainability factors were taken into 

account.

The Fund excluded companies, sectors or countries from the investment universe when such 

companies violate international norms and standards according to the definitions of the 

International Labour Organisation (ILO), the OECD or the United Nations. All issuers considered for 

investment were screened for compliance with, and excluded if they did not meet, UN Global 

Compact principles, based on third-party data and the Investment Manager’s proprietary analysis 

and research.

The Fund considered principal adverse impacts on sustainability factors (PAIs) by carrying out a 

qualitative and quantitative review of key metrics (primarily the 14 indicators as defined in Table 1 of 

the Annex I of the regulatory technical standards for Regulation 2019/2088). The quantitative review 

included a review of Invesco's Article 8 and 9 product holdings and the relevant PAI data. Through this 

initial review an absolute threshold was set that flagged issuers that failed to meet minimum 

standards, as well as companies that flagged on a binary output (such as controversial weapons or UN 

Global Compact violations). Once issuers were flagged for the quantitative review, an assessment was 

completed to understand if there is publicly available information from the issuer that we are aware of 

that can be shown to be addressing the poor performance on the flagged PAI. The ESG research team 

assigned the issuer a qualitative score as to how well they were addressing the poor performance. 

Those issuers that received the lowest qualitative scores were then identified as engagement targets 

and were primarily engaged through methods such as letters, meetings, proxy voting. If no 

improvement was established through such corporate engagement, then the Fund could consider 

divesting and/or excluding investments.

 

                                       The below table shows the PAI data for the Fund:
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The list includes the

investments constituting

the greatest proportion of

investments of the

�nancial product during

the reference period

which is: 28 February

2023.

What were the top investments of this �nancial product?

Large Investments Sector % Assets Country

Merck & Co Inc Health Care 4.72% United States

Abbott Laboratories Health Care 2.38% United States

Bristol-Myers Squibb Co Health Care 2.36% United States

Waste Management Inc Industrials 1.93% United States

Amgen Inc Health Care 1.86% United States

Sano� Health Care 1.77% France

Microsoft Corp Information Technology 1.57% United States

Gilead Sciences Inc Health Care 1.54% United States

Medtronic Plc Health Care 1.44% Ireland

Linde Plc Materials 1.43% Ireland

Eversource Energy Utilities 1.39% United States

Autoliv Inc Consumer Discretionary 1.22% United States

Republic Services Inc Industrials 1.19% United States

Pearson Plc Consumer Discretionary 1.12% United Kingdom

Procter & Gamble Co/The Consumer Staples 1.08% United States

 

Notes: 

 

Although Scope 3 emissions are included in the above table showing the PAI scores for the Fund, they 

were not included in the quantitative review process to consider PAIs during the reporting period. 

 

The data presented in the above table is calculated using information provided by a third-party data 

vendor. The accuracy, completeness, and relevance of the calculated data are contingent upon the 

accuracy and completeness of the data provided by this third-party vendor. The numbers reported 

represent our best effort to provide the most accurate calculations in light of the data available. 

However, there are no warranties or representations, express or implied, regarding the completeness, 

accuracy, or suitability of this data for any particular purpose.
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Asset allocation describes

the share of investments

in speci�c assets.

What was the proportion of sustainability-related investments?

What was the asset allocation?

#1 Sustainable covers

sustainable investments with

environmental or social

objectives.

#2 Not sustainable includes

investments which do not

qualify as sustainable

investments.

In which economic sectors were the investments made?

To comply with the EU

Taxonomy, the criteria for

fossil gas include

limitations on emissions

and switching to fully

renewable power or low-

carbon fuels by the end of

2035. For nuclear energy,

the criteria include

comprehensive safety and

waste management rules.

Enabling activities

directly enable other

activities to make a

substantial contribution

to an environmental

objective

To what extent were sustainable investments with an environmental objective aligned with the EU Taxonomy?

Did the �nancial product invest in fossil gas and/or nuclear energy related activities complying with the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

The Fund invested in sustainable investments for at least 96.9% of its portfolio  (#1 Sustainable) 

contributing to environmental objective by virtue of binding elements of the Fund’s investment 

strategy.

96.9%of the Fund's NAV was selected according to the sustainable investment objective of the Fund. 

 

3.1% of the Fund's NAV was invested in financial derivative instruments for hedging and/or efficient 

portfolio management purposes, cash that was held for ancillary liquidity purposes, and investments 

in other funds that were not subject to the same restrictions.

 

96.9% of the Fund's NAV was invested in sustainable investments.

 

All the above data is correct as of 28 February 2023. 

The below table shows the GICS sector breakdown as at 28 February 2023

 

GICS Level 4 breakdown for Energy Sector

Whilst the Fund did not commit to a minimum of sustainable investments with an environmental 

objective aligned with EU Taxonomy, 1.33% (Turnover) of the Fund's portfolio was aligned with the 

EU Taxonomy. 

1
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Transitional activities are

economic activities for

which low-carbon

alternatives are not yet

available and that have

greenhouse gas emission

levels corresponding to

the best performance.

Taxonomy-aligned

activities are expressed

as a share of:

 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change

mitigation”) and do no signi�cant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and

nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As there is no appropriate methodology to

determine the taxonomy-alignment of sovereign bonds*, the �rst graph shows the Taxonomy alignment in relation to all the investments of the �nancial

product including sovereign bonds, while the second graph shows the Taxonomy alignment only in relation to the investments of the �nancial product

other than sovereign bonds.

1. Taxonomy-alignment of investments including sovereign bonds*

Taxonomy-aligned: Fossil gas

Taxonomy-aligned: Nuclear

Taxonomy-aligned (no gas and nuclear)

Non Taxonomy-aligned

2. Taxonomy-alignment of investments excluding sovereign bonds*

Taxonomy-aligned: Fossil gas

Taxonomy-aligned: Nuclear

Taxonomy-aligned (no gas and nuclear)

Non Taxonomy-aligned

This graph represents  100 % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

What was the share of investments made in transitional and enabling activities?

How did the percentage of investments aligned with the EU Taxonomy compare with previous reference periods?

What was the share of sustainable investments with an environmental objective that were not aligned with the EU Taxonomy?

What was the share of socially sustainable investments?

What investments were included under “not sustainable”, what was their purpose and were there any minimum environmental or social

safeguards?

What actions have been taken to attain the sustainable investment objective during the reference period?

turnover re�ecting the

share of revenue from

green activities of

investee companies

-

capital

expenditure(CapEx)

showing the green

investments made by

investeecompanies, e.g.

for a transition to a

green economy.

-

operational

expenditure(OpEx)

re�ecting green

operational activities of

investeecompanies.

-

1

The below table shows the share of investments in transitional and enabling activities as at 28th 

February 2023.

 

 

‘Aligned’ means % of revenues of the investments of the Fund that are aligned to the EU Taxonomy.

Not applicable. 

are sustainable

investments with

an environmental

objective that do not take

into account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.

Not applicable. 

96.9% of the Fund's NAV was invested in socially sustainable investments.  The minimum share of 

sustainable investments with a social objective pursued for this Fund was 90% minimum.

The investments included under “Not sustainable” were only ancillary liquid assets as well as 

investment in some money markets instruments and money market funds for cash 

management/liquidity purposes. The Investment Manager applied the minimum environmental and 

social safeguards as follows:

 

• Where the Fund holds ancillary liquid assets at the depositary of the SICAV, we confirmed 

that such entity was not involved in any severe controversial activities.

• Where the Fund holds money market instruments, the counterparty to such instruments 

was not involved in any severe controversial activities.

• Finally, where the Fund invests in money market funds, they will complied with article 8 and 

minimum safeguards were therefore met.

 

The Fund could use derivatives for hedging which were not assessed against the sustainable 

investment objective of the Fund, however the counterparty to such derivatives were not involved in 

any severe controversies.
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Reference benchmarks

are indexes to measure

whether the �nancial

product attains the

sustainable objective.

How did this �nancial product perform compared to the reference sustainable benchmark?

How did the reference benchmark di�er from a broad market index?

How did this �nancial product perform with regard to the sustainability indicators to determine the alignment of the reference

benchmark with the sustainable investment objective?

How did this �nancial product perform compared with the reference benchmark?

How did this �nancial product perform compared with the broad market index?

Please refer to the section “How did the sustainability indicators perform” above for further 

information. 

 

In addition, as part of the Fund's consideration of principal adverse impacts on sustainability factors, 

the ESG team monitored the investments against PAI indicators. Invesco conducted research into 

certain issuers in the Fund’s portfolio that were deemed to flag against PAI indicators. Please see 

below an examples of researched issuers during the reference period: 

 

The Fund was not compared to a reference benchmark. 

Not applicable.

Not applicable.

Not applicable.

Not applicable.
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